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Independent Auditor's Report

Board of Trustees
Village of Indian Point
Indian Point, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the Village of Indian Point as of and
for the year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the Village’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the modified cash basis of accounting described in Note 1; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation
of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
error or fraud.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position—modified cash basis of the governmental activities and
business-type activities of the Village of Indian Point, as of December 31, 2012, and the
respective changes in financial position—modified cash basis, thereof for the year then ended in
accordance with the basis of accounting as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to that matter.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Village’s basic financial statements. The budgetary comparison
information on page 21 and 22 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on it.

Other Information

We have previously audited the Village of Indian Point, Missouri’s 2013 financial statements, and
we expressed unmodified audit opinions on the respective financial statements of the governmental
activities and the business-type activities in our report dated November 19, 2013. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31,
2012, is consistent in all material respects, with the audited financial statements from which it has
been derived.

Officer CPA Firmv LLC

Springfield, Missouri
October 31, 2014



VILLAGE OF INDIAN POINT, MISSOURI

Government-wide Statement of Net Position
Governmental Activities - Modified Cash Basis
Business -Type Activities - Accrual Basis

December 31, 2013 With Comparative Data

Total Total
Governmental Business-Type December 31,  December 31,
Activities Activities 2013 2012
ASSETS
Cash and cash equivalents $ 102286 $ 4,431 $§ 106,717 $ 96,687
Investments 101,478 101,478 99,721
Restricted assets:
Cash and cash equivalents 17,449 33,559 51,008 182,557
Investments 62,130 62,130 61,054
Capital Assets:
Land 119,637 18,586 138,223 138,223
Building and plant 375,571 2,093,816 2,469,387 2,282,612
Equipment 186,959 7,941 194,900 194,900
Accumulated depreciation (182,970) (185,941) (368,911) (304,400)
TOTAL ASSETS 782,540 1,972,392 2,754,932 2,751,354
LIABILITIES
Current Liabilities:
Accrued expenses 584 584 673
Current portion of long term debt 13,000 40,908 53,908 52,525
Total Current Liabilities 13,584 40,908 54,492 53,198
Long-Term Debt 239,000 663,865 902,865 956,776
TOTAL LIABILITIES 252,584 704,773 957,357 1,009,974
NET POSITION
Net investment in capital assets 247,197 1,229,629 1,476,826 1,302,034
Unrestricted 203,180 37,990 241,170 229,257
Restricted 79,579 79,579 210,089.00
TOTAL NET POSITION $ 529956 $ 1,267,619 § 1,797,575 $1,741,380

See accompanying notes to basic financial statements.
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VILLAGE OF INDIAN POINT, MISSOURI
Balance Sheet - Modified Cash Basis
Governmental Funds

December 31, 2013 With Comparative Data

Total Total
Governmental Governmental
Funds Funds
General December 31, December 31,
Fund 2013 2012
ASSETS
Unrestricted Assets:
Cash and cash equivalents $ 102,286 $ 102,286 $ 96,546
Investments 101,478 101,478 99,721
Restricted
Restricted cash equivalents 17,449 17,449 149,035
Restricted investments 62,130 62,130 61,054
TOTAL ASSETS $ 283,343 $ 283,343 $ 406,356
LIABILITIES AND EQUITY
Liabilities:
Accrued expenses $ 584 584  § 673
Total liabilities 584 584 673
Equity:
Fund balance:
Restricted -
Assigned 79,579 79,579 210,089
Unassigned 203,180 203,180 195,594
Total Equity 282,759 282,759 405,683

TOTAL LIABILITIES AND EQUITY § 283,343 $ 283,343 § 406,356

NOTE: For 2012, The Village combined the Roads and Capital Improvement
Funds with the General Fund.

See accompanying notes to the financial statements.



VILLAGE OF INDIAN POINT, MISSOURI
Reconciliation of the Governmental Funds Balance Sheet to Statement of Net Assets - Modified Cash Basis
December 31, 2013 with With Comparative Data

Comparative
Data
December 31, December 31,
: 2013 2012
Total fund balances - governmental funds $ 282,759 $ 405,683
Amounts reported for governmental activities the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. 499,197 523,527
Long-term liabilities, including bonds payable and
compensated absences, are not due and payable in
the current period and therefore, are not reported in the funds. (252,000) (264,000)
Net assets of governmental activities $ 529956 § 665,210

See accompanying notes to financial statements. 6



VILLAGE OF INDIAN POINT, MISSOURI

Statement of Revenues, Expenditures, and changes in Fund Balance - Modified Cash Basis
Governmental Funds

Year Ended December 31, 2013 With Comparative Data

Total Total
Governmental Governmental
General Funds Funds
Fund 2013 2012
REVENUES
Taxes $ 335,269 $ 335269 $ 301,386
Transportation taxes 26,629 26,629 26,425
Fines and forfeitures 2,660 2,660 819
Charge for services 4,850 4,850 4,515
Interest 3,386 3,386 4,354
Miscellaneous 1,789 1,789 19,871
TOTAL REVENUES 374,583 374,583 357,370
EXPENDITURES
Administration 76,187 76,187 89,378
Public safety 86,578 86,578 77,100
Transportation 81,613 81,613 45,050
Capital outlay 42 42 25,734
Debt service:
principal payments 12,000 12,000 12,000
interest and agent fees _ 13,551 13,551 14,103
TOTAL EXPENDITURES 269,971 269,971 263,365
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 104,612 104,612 94,005
OTHER FINANCING SOURCES (USES)
Transfers in (out) (227,536) (227,536) (97,157)
TOTAL OTHER FINANCING
SOURCES (USES) (227,536) (227,536) (97,157)
EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES (122,924) (122,924) (3,152)
FUND BALANCE (DEFICIT), January 1 405,683 405,683 408,835
FUND BALANCE (DEFICIT), December 31 $ 282759 $ 282,759 $ 405,683

For 2012, The Village combined the Roads and Capital Improvement Funds with the General Fund.

See accompanying notes to the financial statements.



VILLAGE OF INDIAN POINT, MISSOURI

Reconciliation of the Statement of Revenues, Expenditures and Changes in

Fund Balance of Governmental Funds to the Statement of Activities - Modified Cash Basis
Year Ended December 31, 2013 with Comparative Data

Comparative
Data
2013 2012
Net change in fund balances - total governmental funds $ (122,924) % (3,152)
Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the current period. (24,331) 240
Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term
liabilities in the statement of net assets. Repayments
of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities
in the statement of net assets. 12,000 12,000
Changes in net assets of governmental activities $ (135255 § 9,088

See accompanying notes to basic financial statements.



VILLAGE OF INDIAN POINT, MISSOURI
Statement of Fund Net Position - Modified Cash Basis
Proprietary Funds

December 31, 2013 with Comparative Data

ASSETS
Current assets:
Cash and cash equivalents

Restricted assets:
Cash and cash equivalents
Total current assets

Capital Assets:
Land
Equipment
Building and plant
Accumulated depreciation
Net capital assets

Total Assets

LIABILITIES
Current Liabilities
Current portion of long term debt
Total Current Liabilities

Long-term debt
Total Liabilities
NET POSITION

Net investment in capital assets

Unrestricted
Total Net Position

See accompanying notes to the basic financial statements.

Comparative
Data
December 31, December 31,
2013 2012

$ 4,431 $ 141
33,559 33,522
37,990 33,663
18,586 18,586
7,941 7,941
2,093,816 1,907,041
(185,941) (145,760)
1,934,402 1,787,808

$ 1,972,392 $ 1,821,471
40,908 40,525
40,908 40,525
663,865 704,776
704,773 745,301
1,229,629 1,042,507
37,990 33,663

$ 1,267,619 $ 1,076,170




VILLAGE OF INDIAN POINT, MISSOURI

Statement of Revenues, Expenses and Changes in Fund Net Position - Modified Cash Basis

Proprietary Funds - Sewer Fund

Year Ended December 31, 2013 With Comparative Data

Operating revenues
Charge for services
Total operating revenues

Operating expenses:

Depreciation and amortization

Sewer operating expenses

Total operating expenses

Operating income (loss)
Non-Operating revenues (expenses)

Intergovernmental revenues

Interest expense

Interest income

Total non-operating revenues (expenses)

Income (loss) before transfers

Operating transfers in (out)
Change in net position

Net position at the beginning of year

Net position at end of year

See accompanying notes to basic financial statements.

Comparative
Data
December 31, December
2013 31,2012

$ 71,004 $§ 73,675
71,004 73,675
40,181 38,934
44,305 94,801
84,486 133,735
(13,482) (60,060)
17,720 19,319
(40,366) (42,695)

41 8
(22,605) (23,368)
(36,087) (83,428)
227,536 97,157
191,449 13,729
1,076,170 1,062,441

$ 1,267,619 $1,076,170

10



VILLAGE OF INDIAN POINT
STATEMENT OF CASH FLOWS
December 31, 2013 with Comparative Data

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payments to suppliers and vendors

Net cash provided by (used for) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Income from investments

Net cash provided (used) by investing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Purchase of property and equipment

Principal paid on debt

Interest paid on debt

Grant revenues

Transfers in

Net cash provided (used) by financing activities

Net increase (decrease) in cash and equivalents

Cash and equivalents, January 1

Cash and equivalents, December 31

Reconciliation of operating income (loss) to net cash provided by
(used for) operating activities
Operating income (loss)
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Increase (decrease) customer deposits

Net cash provided by (used for) operating activities

See accompanying notes to financial statements.

Comparative

Data

2013 2012
$ 71,004 $ 56,795
(44,305) (94,801)
26,699 (38,006)
41 8

41 8
(186,778) -
(40,525) (40,173)
(40,366) (42,695)
17,720 19,320
227,536 97,157
(22,413) 33,609
4,327 (4,389)
33,663 38,052
$ 37,990 $ 33,663
(13,482) (60,060)
40,181 38,934
(16,880)
$ 26,699 § (38,006)

11



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

1. Summary of Significant Accounting Policies

A. The Financial Reporting Entity

The Village of Indian Point, Missouri operates under a form of government that is comprised of
an elected Board of Trustees. Indian Point provides a range of municipal services, including
general government administration, public safety, planning and community development and
street maintenance.

The financial reporting entity includes all funds, functions, and organizations over which the
Village officials exercise oversight responsibility. Oversight responsibility is determined on the
basis of financial interdependency, selection of governing authority, designation of management,
ability to significantly influence operations, and accountability for fiscal matters. The Village’s
reporting entity does not contain any component units as defined in GASB Statement No. 14 and
GASB Statement No. 39.

Private-sector standards of accounting and financial reporting issued prior to November 30,
1989, generally are followed in the proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the GASB. Governments also have the
option of following subsequent private-sector guidance for their business-type activities and
enterprise funds, subject to this same limitation.

B. Government-Wide and Fund Financial Statements

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes on the Village’s financial position
and operations. Such information is presented in a summarized comparative format and should
be read in conjunction with the government’s financial statements for the year ended December
31, 2012, from which the summarized information was summarized.

The government-wide financial statements (Statement of Net Position and Statement of
Activities) report on the Village as a whole, excluding fiduciary activities. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely, to a significant extent, on fees and charges
for support. All activities, both governmental and business-type, are reported in the government-
wide financial statements using the economic resources and measurement focus and the cash
basis of accounting, which includes long-term assets and receivables as well as long-term debt
and obligations. The government-wide financial statements focus more on the sustainability of
the Village as an entity and the change in aggregate financial position resulting from the
activities of the fiscal period.

Generally the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-
type activities are shown in the government-wide financial statements. The “doubling up” effect
of internal service fund activity has been eliminated from the government-wide financial
statements with the expenses shown in the various functions and programs on the Statement of
Activities.

12



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

The government-wide Statement of Net Position reports all financial and capital resources of the
Village (excluding fiduciary funds). It is displayed in a format of assets less liabilities equals net
position, with the assets and liabilities show in order of their relative liquidity. Net position is
required to be displayed in three components: 1) net investment in capital assets, 2) restricted,
and 3) unrestricted.

Net investment in capital assets is capital assets net of accumulated depreciation and reduced by
outstanding balances of any bonds, mortgages, notes or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets. Restricted net position is those
with constraints placed on their use by either: 1) externally imposed by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of other governments, or
2) imposed by law through constitutional provisions or enabling legislation. All net position not
otherwise classified as restricted, is shown as unrestricted. Generally, the Village would first
apply restricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net position is available.

The government-wide statement of activities demonstrates the degree to which the direct
expenses of a functional category (Public Safety, Transportation, etc.) or activity are offset by
program revenues. Direct expenses are those that are clearly identifiable with specific function
or activity. Program revenues include 1) charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or activity, 2)
Grants and contributions that are restricted to meeting the operational requirements of a
particular function or activity and 3) grants and contributions that are restricted to meeting the
capital requirements of a particular function or activity. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Taxes and other items not properly included among program revenues are reported instead as
general revenues. Also, part of the basic financial statements are fund financial statements for
governmental funds, proprietary funds and fiduciary funds, even though the latter are excluded
from the government-wide financial statements. The focus of the fund financial statements is on
major funds, as defined by GASB Statement No. 34. Although this reporting model sets forth
minimum criteria for determination of major funds (a percentage of assets, liabilities, revenues,
or expenditures/expenses of fund category and of the governmental and enterprise funds
combined), it also gives governments the option of displaying other funds as major funds.

The Village distinguishes operating receipts and disbursements from non-operating items.
Operating receipts and disbursements generally result from providing services in connection with
the Village’s principal ongoing operations. The principal operating receipts are charges to
customers for water services. Operating disbursements include the costs of sales and services
and administrative expenses. All receipts and disbursements not meeting this definition are
reported as non-operating receipts and disbursements.

The governmental fund types the Village has are:
General Fund - The General Fund is the general operating fund of the City. It is used to account
for all financial resources except those required to be accounted for in another fund.

13



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

The business-type fund types the City has are:

Enterprise Funds - Enterprise Funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises. The costs of providing goods or
services to the general public are financed or recovered primarily through user charges.

C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless
of the measurement focus applied.

In the government-wide Statement of Net Position and Statement of Activities, the funds are
presented using the modified cash basis of accounting.

In the fund financial statements of the governmental funds, the “current financial resources”
measurement focus or the economic resources” measurement focus, as applied to the modified
cash basis of accounting, is used as appropriate.

All funds utilize a “current financial resources” measurement focus. Only currently financial
assets and liabilities are generally included on their balance sheets. Their operating statements
present sources and uses of available spendable financial resources during a given period. These
funds use fund balance as their measure of available spendable financial resources at the end of
the period.

The funds of the Village are maintained, and the accompanying financial statements have been
prepared and presented using a modified cash basis of accounting. This basis recognizes assets,
liabilities, net position/fund equity, revenues, and expenditures/expenses when they result from
cash transactions. This basis is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and liabilities) are
not recorded in these financial statements.

D. Cash and Cash Equivalents

Cash consists of amounts in demand deposits and certificates of deposit. The Village considers
all highly liquid investments maturing within three months to be cash equivalents. Cash balances
are invested to the extent available. Investments include money market accounts and certificates
of deposit. Investments are stated at cost or amortized cost which approximates market.

E. Property Taxes
The Village does not levy property taxes.

14



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

F. Capital Assets

Under GASB Statement No. 34, all capital assets, whether owned by governmental activities or
business-type activities, are recorded and depreciated in the government-wide financial
statements. Under GASB No. 34, small Cities have the option to capitalize infrastructure
purchased in previous years. The Village of Indian Point has chosen not to capitalize existing
infrastructure but will capitalize any future infrastructure that it acquires. No long-term capital
assets or depreciation are shown in the governmental funds financial statements.

Capital assets, excluding public domain infrastructure (e.g. roads, bridges, sidewalks and other
assets that are immovable and of value only to the Village) are defined as assets with an
individual cost of more than $500 and an estimated useful life greater than one year.
Infrastructure assets are defined as assets that have an individual cost of $10,000 or more.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized. Major improvements are capitalized and
depreciated over the remaining useful lives of the related capital assets.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Equipment 5-15 years
Buildings 50 years
Sewer mains 50 years
Water towers and lines 20-50 years

Capital assets transferred between funds are transferred at their net book value (cost less
accumulated depreciation), as of the date of the transfer.

G. Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of certain assets and liabilities and disclosures of contingent
asset assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenditures/expenses during the reporting period. As such, actual results could
differ from those estimates.

H. Short-Term Interfund Receivables/Payables

During the course of operations, transactions occur which result in amounts owed to a particular
fund by another fund, other than for goods provided or services rendered. These receivables and
payables are due within a year and are classified as "due to/from other funds" on the balance
sheet.

L. Compensated Absences

The City’s policy on vacation and sick leave permits limited accruals of each type that can be
used in a future year. No provision has been made to record this liability in the year incurred,
but rather, when paid.

15



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

J. Fund Equity

In the fund financial statements, governmental funds report aggregate amounts for five
classifications of fund balances based on the constraints imposed on the use of these resources.
The nonspendable fund balance classification includes amounts that cannot be spent because
they are either (a) not in spendable form - pre-paid items or inventories; or (b) legally or
contractually required to be maintained intact.

The spendable portion of the fund balance comprises the remaining four classifications:
restricted, committed, assigned, and unassigned.

Restricted fund balance. This classification reflects the constraints imposed on resources either
(a) externally by creditors, grantors, contributors, or laws or regulations of other governments; or
(b) imposed by law through constitutional provisions or enabling legislation.

Committed fund balance. These amounts can only be used for specific purposes pursuant to
constraints imposed by formal resolutions or ordinances of the board of aldermen - the
government’s highest level of decision making authority. Those committed amounts cannot be
used for any other purpose unless the board of aldermen removes the specified use by taking the
same type of action imposing the commitment. This classification also includes contractual
obligations to the extent that existing resources in the fund have been specifically committed for
use in satisfying those contractual requirements.

Assigned fund balance. This classification reflects the amounts constrained by the City’s
“intent” to be used for specific purposes, but are neither restricted nor committed. The board of
aldermen has the authority to assign amounts to be used for specific purposes. Assigned fund
balances include all remaining amounts (except negative balances) that are reported in
governmental funds, other than the General Fund, that are not classified as nonspendable and are
neither restricted nor committed.

Unassigned fund balance. This fund balance is the residual classification for the General Fund.
It is also used to report negative fund balances in other governmental funds.

K. Effect of New Accounting Standards on Current-Period Financial Statements

The Governmental Accounting Standards Board (GASB) has approved GASB Statement No. 62,
Codification of Pre-November 30, 1989 FASB and AICPA Pronouncements. The current period
financial statements have been restated to implement this pronouncement.

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred

Inflows of Resources, and Net Position has been implemented in the current financial statements.
The financial statements were restated for the elimination of deferred debt issuance costs.
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VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

Restricted Assets
Governmental Activities

The 2007 Certificates of Participation established deposit requirements for project
construction and debt service. These funds are held in trust accounts. At December 31,
the required deposits had been met and consist of:

Restricted
Cash and Reserved
Investments Net Assets

Debt service funds
Capital Improvements 79,579 79,579
79,579 79,579

Business-Type Activities (Sewer Fund)

The 2005 Revenue Bonds established deposit requirements for project construction, debt
service payments, rebates and debt service reserve. These funds are held in trust
accounts. At December 31, the required deposits had been met and consist of:

Restricted Reserved
Cash Net Position

Debt service funds 21,679
Special reserve funds 11,880
33,559 -

Cash and Equivalents

The Village has formal investment policies for Village monies. Investments consist of
non-negotiable certificates of deposit stated at cost, which approximates market.
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VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

Deposits:
The Village's deposits, including restricted assets, are stated at cost and are composed of
the following:

Book
Carrying Bank
Amounts Balance
Petty cash $ 400
Checking accounts 123,767 134,831
Certficates of Deposit 163,608 163,608
Total 287,775 298,439
Held in Trust:
U.S. Government money market funds 33,559 33,559
Total $ 321,334 $ 331,998

Of the total bank balance at December 31, 2013, $331,998 was covered by federal
depository insurance or pledged collateral.

To protect the safety of the Village deposits, Section 110.020, RSMo 1986, requires
depositories to pledge collateral securities to secure Village deposits not insured by the
Federal Deposit Insurance Corporation. As the previous paragraph indicates, the Village
and its depository banks were in compliance with the Missouri law.

Section 95.355, RSMo 1986, requires the Village to enter into agreements with the banks
selected as depositories. The Village does not have formal depository contracts with the
banks that hold Village monies.

Risk Management

The Village is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disaster.
The Village maintains commercial insurance coverage for each of those risks of loss.
Settled claims have not exceeded this commercial coverage in any of the three preceding
years.

18



VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

5. Capital Assets

Capital asset activities for the year ended December 31, 2013, were as follows:

Governmental activities:

Balance Balance
1/1/2013 Additions Retirements  12/31/2013
Governmental activities:
Land § 119,637 $ 119,637
Buildings 375,571 375,571
Equipment 186,959 186,959
Total 682,167 - - 682,167
Less accumulated depreciation for:
Buildings 47,494 10,346 57,840
Equipment 111,146 13,984 125,130
Total 158,640 24,330 - 182,970
Net capital assets $ 523,527 (24,330) $ - $ 499,197
Business-type activities:
Land $ 18,586 $ 18,586
Equipment 7,941 7,941
Building and plant 1,907,041 186,775 2,093,816
Total 1,933,568 186,775 - 2,120,343
Less accumulated depreciation for:
Buildings 143,028 39,386 182,414
Equipment 2,732 795 3,527
Total 145,760 40,181 - 185,941
Net capital assets $ 1,787,808 146,594 § - $ 1,934,402
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VILLAGE OF INDIAN POINT, MISSOURI
Notes to Financial Statements
December 31, 2013

6. Long-Term Debt

The following is a summary of the City's long-term debt transactions for the years ended:

Debt Due
Debt outstanding, = Additions of Retirements  outstanding, Within
Jan 1, 2013 new debt and Dec 31,2013 One Year
Government-type Activities:
Certificates of participatior $ 264,000 12,000 § 252,000 $ 13,000
Business-type Activities:
Revenue Bonds:
2009 Lease Purchase $ 160,301 5,528 $ 154,773 $ 5,908
Waste Water, 2005 585,000 $ 35,000 550,000 35,000
$ 745,301 $ - $ 40,528 $ 704,773 $ 40,908
Total $ 1,009,301 $ - $ 52,528 $ 956,773 $ 53,908
The debt consists of:
Governmental-Type Activites Business-Type Activites
Principal  Interest Total Principal Interest Total
2014 13,000 11,776 24,776 40,908 35,887 76,795
2015 14,000 11,155 25,155 46,313 34,079 80,392
2016 14,000 10,511 24,511 46,746 32,048 78,794
2017 15,000 9,844 24,844 47,210 29,985 77,195
2018 16,000 9,127 25,127 47,704 27,839 75,543
2019 - 2023 90,000 33,742 123,742 262,219 101,888 364,107
2024 - 2028 90,000 9,250 99,250 205,807 28,788 234,595
2029 7,866 265 8,131
$252,000 $ 95,405 $347,405 $§ 704,773 $ 290,779 $ 995,552

Governmental-Type Activities

2007 Village City Hall Project Certificates of Participation, dated April 1, 2007, due in annual
installments through April 1, 2027, bearing interest rates of 4.6% to 5.0%, interest payable semi-annually

Business-Type Activities

2005 State Revolving Fund waste water system revenue bonds, dated November 1, 2005, due in annual
installments through July 1, 2026, bearing interest rates of 3.25% to 5.25%, interest payable semi-

annually.

2009 Lease Purchase, dated March 15, 2009, due in semi-annual installments through April 1, 2029,
bearing interest rate of 6.75%, interest payable semi-annually.
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VILLAGE OF INDIAN POINT, MISSOURI

Budgetary Comparison Schedule - General Fund-Modified Cash Basis

Year Ended December 31, 2013

Resources (inflows):
Taxes
Fines and forfeitures
Intergovernmental revenue
Charges for services
Interest income
Miscellaneous income

Total Resources (inflows)

Charges to appropriations (outflows):

Administration
Public safety
Transportation
Capital outlay
Debt service:

Principal payments

Interest and agent fees

Total charges to appropriations

Other Financing Sources (Uses)
Transfers in (out)
Total Other Financing Sources (Uses)

Net Change in Fund Balances
Fund Balance, January 1

Fund Balance, December 31

See Accompanying Notes to the RSI.

Variance
from amended

Original Budget as Positive
Budget Amended Actual (Negative)
$ 291,194 $ 291,194 § 361,898 § 70,704
1,305 1,305 2,660 1,355
14,900 14,900 - (14,900)
3,525 3,525 4,850 1,325
3,390 3,390 3,386 )
150 150 1,789 1,639
314,464 314,464 374,583 60,119
75,086 75,086 76,187 (1,101)
82,301 82,301 86,578 4,277
84,957 84,957 81,613 3,344
- - 42 42)

12,000 12,000 12,000 -
6,913 6,913 13,551 (6,638)
261,257 261,257 269,971 (8,714)
(53,207) (53,207) (227,536) (174,329)
(53,207) (53,207) (227,536) (174,329)
- - (122,924) (122,924)

405,683 405,683 405,683 -
$ 405,683 § 405,683 § 282,759 § (122,924)
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VILLAGE OF INDIAN POINT, MISSOURI

Notes to the Required Supplementary Information - Budget Comparisons
December 31, 2013

1. Budgetary Basis

Annual budgets are adopted on a modified cash basis of accounting where revenues are reported
as collected and expenditures when paid. All annual appropriations lapse at year-end.

2. Budgetary Information
Each fund’s appropriated budget is prepared on a detailed line item basis. Revenues are
budgeted by source. Expenditures are budgeted by department. This constitutes the legal level

of control. Expenditures may not exceed appropriations at this level.

All budget revisions at this level are subject to final review by the Board of Trustees. Revisions
to the budget were made once during the year.

3. Excess of Expenditures over Appropriations

For 2013, the Village expenditures exceeded the budget in the General Fund due to non-
budgeted parking lot improvements and sewer expenses.
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To the Board of Trustees
Village of Indian Point, Missouri

We have audited the financial statements of the government activities and business-type activities of
the Village of Indian Point for the year ended December 31, 2013, and have issued our report thereon
dated October 31, 2014. Professional standards require that we provide you with the following
information related to our audit.

As stated in our engagement letter, our responsibility, as described by professional standards, is to
express opinions about whether the financial statements prepared by management with your oversight
are fairly presented, in all material respects, in conformity with the modified cash basis of accounting.
Our audit of the financial statements does not relieve you or management of your responsibilities.

We received full cooperation from the Village’s personnel.

Professional standards require us to accumulate all known and likely misstatements identified during
the audit and communicate them to the appropriate level of management. Management has corrected

all such misstatements. None of the misstatements were material to the financial statements.

We had no disagreements with management on financial, accounting and reporting matters which
would have a material impact on the Village’s basic financial statements.

We noted no material weaknesses in the Village’s internal control structure.
We noted no indications of fraud.

We have requested certain representations from management that are included in the management
representation letter.

We are aware of no situations where management has consulted with other accountants.
This information is intended solely for the use of the Board of Trustees and management of the Village
of Indian Point and is not intended to be and should not be used by anyone other than these specified

parties.

Very truly Yours,
Officer CPA Fonm LLE

October 31, 2014
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